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SYNERGY — 2018–19 ANNUAL REPORT 

Statement by Minister for Energy 

MR W.J. JOHNSTON (Cannington — Minister for Energy) [9.14 am]: Today, I table a copy of Synergy’s 
Annual report for 2018–2019 financial year in accordance with section 107 of the Electricity Corporations Act 2005. 

[See paper 2866.] 

Mr W.J. JOHNSTON: I inform the house that Synergy reported a $428.9 million impairment on assets and 
a $152.4 million onerous contract provision. In reporting this impairment, Synergy has acted in accordance with 
Australian accounting standards and provided balance sheet transparency to its shareholder, the government of 
Western Australia. The factors that have contributed to Synergy reporting an impairment loss are not unique to the 
Western Australian electricity sector. EnergyAustralia and Infigen Energy are two companies that have also recently 
reported very substantial impairments. In Synergy’s case, the impairment of assets is a result of the business facing 
increased fixed costs predominantly across its generation operations, increased regulated network charges, some 
long-term power purchase agreements that no longer reflect current market conditions and other costs that are 
becoming clearer as the energy landscape changes dramatically. The exponential year-on-year increases of rooftop 
solar uptake, paired with increases in large-scale renewable generation, decreases the demand for electricity generated 
from Synergy’s baseload assets. 

More than one in four households in Western Australia have installed rooftop solar systems. Although this provides 
benefit to those households and the environment, generating enormous amounts of clean energy comes at a significant 
cost through the price paid per unit exported to the grid, and the cost of the depreciating value of the generating 
assets. Since the last election in March 2017, the McGowan government has supported the tough, but necessary, 
decisions to close baseload generation assets for commercial reasons. In May 2017, Minister Wyatt announced the 
need to close the unnecessarily refurbished Muja AB units, which was evidence of the waste and lack of strategic 
planning by the previous Liberal–National government. In August this year, the Premier and I travelled to Collie 
to announce a staged closure of two of the four remaining operating units at Synergy’s Muja power station from 
October 2022. Closing the C units will allow the D units to be utilised more often, which will be more efficient 
and cost-effective. 

This government is acutely aware of the dramatic change taking place in the energy sector, and we are taking steps 
to address the challenge for all Western Australians. We need to urgently update our rules and systems to enable 
the uptake of new, clean technologies. We have established an energy transformation taskforce to deliver on the 
state’s energy transformation strategy to improve the way we plan and access our power system, while embracing 
new generation technologies and storage systems. The reporting of an impairment is necessary. It is a direct reflection 
of the challenges being faced by electricity companies globally, and has been undertaken in strict accordance with 
accounting standards and audited by the Office of the Auditor General. Synergy continues to provide reliable 
energy to its customers, ensuring the price they pay is as low as possible. It also continues to develop innovative 
energy solutions to help its customers manage their energy consumption. 
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